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NO'IIFICATION

Islamabad, the 19th January, 2024

S.R.O. No. 73 (l)12024.- 'rVhereas the Privatisation Commission vr'de

section 26 ofthe Privatisation Commission Ordinance, 2000 (LII of 2000) is
required to publish by notice in the official Gazette each piivatisation
transaction within thi(y days ofthe completion thereof;

Whereas the privatisation of Heavy Electrical Complex (Pvt.) Ltd.
(HEC) was completed on second day of Jamary 02,2024;

Now, llIEREFoRE, in pursuance of the aforesaid provisions of
the said Ordinance, the Privatisation Commission is hereby pleased to
publish by this notice, the following description of the said transaction,
namely: -

Section A

Summary description of transaction including name and address of the

conhacting parties.
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2. ln compliance with the decision ol'the Cabinel Cornmittee
on Privatisation (CCoP), dated August 08, 2019, thc Board of the
Commission. in its meeting held on December 27, 2019- approved thc
appointment of Financial Adviser (FA) consortium of Bridge Factor and
NBP. for the privatisation of HEC.

l. The CCoP in its meeting held on November 16. 2020
approved the strategic sale ol 96.6% shares in HEC owned by the
Government of Pakistan (GoP). The CCoP decision u,as ratified by the
Federal Cabinet li/e decision dated December 01, 2020.

4. After running the entire process according to the pC
Ordinauce and rules and regulations made thereunder, finally the
following three (03) investors, wlro submitted the earnest money and
satisfied the bidding requirements set forth in the Instructions to
Bidders (lTB), and rvere deemed eligible to participate in the bidding
process ( qu al ified potential purchasers):

(i) M/s IMS Engineering Pvt. Limited, Pakistan;
(ii) M/s Waves-Singer Pakistan Limited, Pakistant and
(iii) M/s Pak Elektron I-imited. Pakistan.

5. The CCoP in its meeting held on February Zl, 2022,
approved Reserve Price of PKR. 98.23 per share for sale of g6.6yo
shares (14,100,012 shares) of CoP in HEC (Value of 9 6.6,'/o shares is
PKR. 1,3 8 5,044, 1 79l-).

6. The bidding tirr the sale of shares of FIEC. represenring 96.6% of rhe
toul issLred HEC shales, was held on Monday, Febnrary 21. 2022 at 1525 lrs. at
Marriott Hotel. Islanrahad.'l he entire process \\,as conducted in accordancc rvith the
guidelines specilied in the l'l'B. and in the prescnce of rcpresentatives of thc bidders.
various stakeholders and eleclronic and print media.

IIEC was incolporated in l99l and commenced its commercial
operations in 1998. The prime business of the HEC is to prepare high voltage
electric tlansforrners used by the polver distribution companies. llEC is
owned by State t.ngineerinS Corporation (P!.t.) Limited (SEC), working under.
the administrativc control of Ministry of Industries and Production
(MolP). HEC nranuf'aclures power transtbrmers ot' l32kV & 66kV with unirs
ranging tiom 6.3 - 40 MVA (high voltage) along with services for testing,
repairs and onsite commissioning of transfornrers. HEC is located in
Haltar lndustrial Estate. Haripur on the land leased by Khyber
Pakhtunkhrva economic Zones Development and Management Companv
(KPEZDMC), for a period of 99 years.
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7. The qualified potential purchasers submitted theil bids in
the fbrm of a bid lettcr in sealed envelopes provided to the bidders rvith
the lTB, verified by the Conrmission. Each qualified potential purclraser rvas
requested to submit their sealed envelope to the Conrrnission in the
presence of representative of eleclronic and print media. Aftcr receipt of the
sealed bids. the same rvere opened in front of the representatives of the
bidders- various Stakeholders and electronic and print media personnel. The
bidding results are surxnarized below: -

Bids
Bidder'g

Name

Approved
Relorence
Price pea

share (PKR.

For Sha.la

) porcontago Noa.

Prico per
sharc
(PKR-)

Percentage
of reserve

prico

Total Bid Prico
(PKR.)

M/s IMS
Engineering
An. Limited

s8.23 96.6 14,100,12 99.9S) 1020/" 1.410,000,000/-

M/s \rvave3.
Singe.
Pakistan
Limited

-do- {o- {o- 26.25 27./. 370,125,315/-

IWs Pak
Elekbon
Limited

-do- {o- 17.731 lAoA 250,007,313/-

8. As stated above. M/s IMS Engineering Pvt. Limited (IMS)
submitted the highest bid of PKR.99.999 per share, which is ZYo higher
then the CCoP approved Reserve Price, in aggregate arnounting to PKR
1,410,000,000/- for 96.6oh shares of HEC.

9. The CCoP in its meeting held on February 4, 2022 accepted and

approved highest bid received lrom IMS upon the recommendalion ofthe Board

of the Commission in its meeting held on February 22, 2022. The bidding

process rvas ratified by the Federal Cabinet uide decision dated March 1,4,2022.

10. The GoP issued lctter of acceptance to IMS on March 20,2022.
IMS (buyer) and the seller signed the share purchase agreement (SPA) on

April 01, 2022 and the buyer made initial pa)T nent of l0olo sale proceeds,

including eamest money of PKR 50 mittion (PKR. 141,000,000/-).

ll. The llnancial closure date initially conmunicated by the

successful buyer (lMS) was August 18. 2022 rvhich was later extended to

Seplember 01,2022 by the Cornrnission. Therealier, MolP and IMS mtttually
agrecd to further cxtend the required completion date till the seller u'as able to

completc all the condition pteccdent prescribed in SPA. However, no date coLtld

be agreed due to complexitics and time intensive exercise in the transfer of
'Iaxila land which was not paft of privatisation of IIEC. The land rvas linally
transl'erred to Hcav-v Mechanical Cornplex on Junc 10. 2023. SLrbsequently. the

purchaser completion documents uere finalized between the buyer and seller.

fuifilling rhe obligations as per sigled SPA dated April 01. 2022. The

io-
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transaction requisite deliverables rvere mutually agreed on December 18,2023,
to firrally signtff the transaction by JanLrary 02,2024. Accordingly, all the
formalities were completed on the agreed date, after receipt of full sale proceeds
by the Commission, the 96.6% of FIIIC shares and its rnanagement control were
transferred to the IMS.

12. Narne and Address ofthe traclinc ParN

lMS Engineering (Pvt.) Linrited. a company incorporated under the
larvs of Pakistan having its principal place of busincss at IMS Ccnter, Plot # 29.
Sector I-10, Strect 3, Islamabad, Pakistan. Telephone No.: +92 (051) 444 3131.
+92 (05 I ) 444 5679. Fax: +92 (05 I ) 443 ,1089.

Section B

Financial Adviser advising the PC on the privatisation tra$action of HEC.

BRll)GE FACTOR (PRMTE) Lltvlt'nit)
lst Iiloor, Kalim Pl&.4 K,rghar Road, t;-8
14atrkar,, Islarnabad. l,aliislan

N TIONAL I]ANK OF PAKISTAN_-
NtlP Head Officc, I.l- Chundrigar
lload Karachi

Section C

Aly other matter relating to the transaction considered appropriate by the
Commission.

[F. No. PC/Priv/HEC I 06-20 I 6.]

KTIAI-ID MAHMOOD.
St'ction O/ficer.
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