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DISCLAIMER

This report contains the Management Report in the meaning of the Section 27 of th
Privatisation Commission Ordinance, 2000 (the Ordinarid®}. Financial Statements in
the meaning of the Section 21 of the Ordinance read with the Privatisation Commissior
Form and Manner of Budget and Accounts (Accounting Procedure) Rules 2007.

Some of the statements contained in this report that may or nhayenbistorical facts are
statements of future expectations and other ford@oking statements based on
managemeén6s vi ews of the period for which
and involve known and unknown risks and uncertainties thdt aause actual results,
performance, or events to differ materially from those in such statements. These statemei
may be identified by words such as O0e
expressions. Such forwatdoking statements are subfjéc various risks and uncertainties.

Page? of 64



Annual Report 2009

Privatisation Commission

CONTENTS
Description Page No.
Foreword 04
List of Abbreviations 05
Privatisation @mmission 07
Consultantg Transaction Managers 09
Board of Privatisation @nmission 10
Cabinet Committee on Privatisation 12
Council of Common Interests 14
Privatisation Policy 15
Privatisation Process 18
Achievement®f Privatisation Commission 22
Completed Transactions in 2008 23
Transactions in Progress 25
Future Vision 26
Completed Transdions since 1991 27
Audited Accounts and Financial Statements 35

Page3 of 64



Annual Report 2009 Privatisation Commission

FOREWORD

Hazara Phosphate Fertilizers Limited is the only transaction that was completed
during the year. Apart from transactions; there has been a radical revamping of
privatisation policy. As against orthodox ways of transactions like strategic sale, IPO
and GDRs cte, the new policy envisages Public Private Partnership (PPP) wherein the
management may be transferred to investors through sale of 26% shares is being
implanted throughout the privatisation programme. The details are made part of the Book.
Besides this volume depicts broad features of privatisation policy being pursued by the
Government and includes information about the organizational set up of the Ministry and
the Privatisation Commission, a body corporate established under the Privatisation
Commission Ordinance 2000. The book also contains data on the privatisation activity
including the period under review as well as the detailed data encompassing the entire
history of privatisation since 1991. For further details, the reader may also refer to our
website http://www.privatisation.gov.pk

The Fiscal Year 2008-09 has been a lean year for the Ministry but also for the nation
due to Law and Order state and the most important Global Financial Crisis which
enabled us to review our past performance and learn from that in order to overcome
our deficiencics and be prepared for future challenges.

Government of Pakistan attaches high priority to private sector development. The
Government endeavours to provide level playing field and encourages local as well as
foreign direct investment in all sectors of economy. Regulatory regime has improved
and doing business has become more profitable in Pakistan over last few years. The
Government believes that private sector is the engine of growth and the Government
has no business to do business.

Every effort has been made to make the book useful for the researchers,
scholars and general recaders. Nevertheless, any criticism, suggestion or obscrvation 1o
improve the year book will be welcomed.

Syed Naveed Qamar
Chairman
Privatisation Commission
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ABL
APSEWAC
BESOS
BOI
CCl
CCOoP
CDC
DCF
DFls
DR
ECO
EMG
EOI

FA

FDI
FESCO
GDR
GHS
GOP
HBL
HEC
HLEG
IPO
ICP
KAPCO
KASB
KESC
LOA
LPG
MCB
MRTA
NBP
NEPRA
NGO
NITL
NIRC
NPCC

List of Abbreviations

Allied Bank Limited

All Pakistan State Enterprisé&Vorkers Action Committee
Benazir Employees Stock Option Scheme
Board of Investment

Council of Common Interests
CabinetCommittee on Privatisation
Central Depository Company
Discounted Cash Flow

Development Financenstitutions
Depository Receipt

Economic Cooperatio@rganization
Employees Management Group
Expression of Interest

Financial Advisor

Foreign Direct Investment

Faisalabad Electricity Supply Company
Global Depository Rceipt
GoldenHandshaké&cheme

Government of Pakistan

Habib Bank Limited

Heavy Electrical Complex

High Level Experts Group

Initial Public Offering

Investment Corporation of Pakistan
KotAddu Power Company

Khadim Ali Shah Bokhari

Karachi Electric Supply Corporation
Letter of Acceptance

Liquefied Petroleum Gas

Muslim Commercial Bank

Management Right Transfer Agreement
National Bank of Pakistan

National Electric Power Regatlory Authority
Non-Governmental Organisation
National Investment Trust Limited
Nationallndustrial Relations Commission
National Power Construction Company
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NPT
NRL
NWFP
OGDCL
OGRA
oIC
PARC
PC
PEs
PICIC
PIA
PKR
PMDC
PMTF
PO
PPL
PPP
PSMC
PSO
PTCL
PTDC
Pvt.
RFP
RSOQ
SBP
SITE
SME
SNGPL
SOEs
SOQ
SPA
SPO
SSGC
SPV
UAE
USA
US$
UBL
VSS
WAPDA

National Press Trust

National Refinery Limited

North WesterrFrontier Province

Oil and Gas Development Corporation Limited

Oil and GasRegulatory Authority

Organisation of Islamic Conference

Pakistan Agricultural Research Council

Privatisation Commission

Public Enterprises

Pakistan Industrial Credit and Investment Company

Pakistan Internationadirlines

Pakistani Rupee

Pakistan Mineral Development Corporation

Pakistan Machine Tool Factory

Public Offering

Pakistan Petroleum Limited

Public Rivate Partnership

Pakistan Steel Mills Corporation

Pakistan State Oil

Pakistan Telecommunications Company Limited

Pakistan Tourism Development Corporation

Private

Request for Proposals

Request for Statement of Qifilations

State Bank of Pakistan

Sindh Industrial Trading Estate

Small and Medium Enterprises

Sui Northern Gas Pipelines Limited

State Owned Enterprises

Statement of Qualifications

Share Purchase Agreement

SecomlaryPublic Offering

Sui Southern Gas Company

Special Purpose Vehicle

United Arab Emirates

United States of America

US Dollar

United Bank Limited

Voluntary Separation Scheme

Water and Power Development Authority
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PRIVATISATION COMMISSION

As a result of this Ordinance, the Privatisation Commission got converted into a sovereign
corporate body. This strengthened it legal authority for implementing the Government’s
privatisation policy.

On January 22" 1991, the Privatisation Commission was established as a sub-branch of the
Finance Division. Then on September 28" 2000, the Government approved the Privatisation
Commission Ordinance 2000.

In November 2000, the Ministry of Privatisation was created. The basic vision behind the
creation of this ministry was the enhancement of privatisation within the country and the
facilitation of privatisation transactions. The Chairman of the PC was designated as Minister
for Privatisation, while the Sccretary of the PC became the Secretary of the Ministry of
Privatisation.

Privatisation Commission (PC) is the main exccuting body of Privatisation Division tasked to
implement the Privatisation Policy of the Government. PC is headed by the Chairman who is
also the Chairman of the Board of the Privatisation Commission. Currently Minister for
Privatisation is holding the portfolio of the Chairman, while the Secretary, Privatisation
Division is working as Secretary, Privatisation Commission.

The human resource of the Privatisation Commission comprises of civil service officers,
consultants / transaction managers and support staff. In addition to eighteen consultants /
transaction managers and sixteen technical assistants, the following regular civil service
officers / officials are on the strength of the Privatisation Commission (Table 2):

Staff Strength of the Privatisation Commission

S No. | Name of Posts BPS No. of Posts
1. Secretary 22 1
2. Directors General 21/20 4
3. Directors 19 4
4. Deputy Directors 18 3
5. Public Relation Officer 18 1
6. Accounts Officers 17/18 2
7. Private Secretary 17 3
8. Accountant 16 1
9. Superintendent 16 1
10. Stenographer 15 14
11. Assistant 14 11
12. Senior Auditor 14 2
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13. ubC 9 3
14. Telex/Fax Operator 7 1
15. Telephone Operator 7 2
16. Record Sorter 7 1
17. LDC /Typist 7 13
18. Staff Car Driver 4 7
19. Dispatch Rider 4 2
20. Photostat Mehine Operator 4 2
21. Daftry 2 1
22. Qasid 2 2
23. Naib Qasid 1 21
24. Sweeper 1 3
Total: 105
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CONSULTANTS / TRANSACTION MANAGERS

Privatisation. especially of major entities, is a technical and complex activity requiring inputs
from highly qualified and experienced professionals. PC has, therefore, hired professionals
from the private sector designated as Consultants who are undertaking the privatisaton
transactions. The basic criteria for appointment of Consultants is strong academic
background, specialised skills and experience in the relevant field like business
administration, economics, commerce, finance, accounting and law etc. depending upon the
nature of the transactions. Consultants engaged have quality experience in the private sector
institutions. The privatisation transactions are being processed by the Transaction Managers
whereas technical and legal support is provided by other Consultants. The Consultants have
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